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]NDEPENDENT AUDITORS’ REPORT
< ON
; THE PRIIVIARY GOVERNMENT BASIC FINAN CIAL STATEMENTS
ACCOMPANIED BY REQUIRED SUPPLEMENTAL INFORMATION AND
- ' SUPPLEMENTAL INF ORMATION o s

. i.Mayor and City Councrl

Red Bay, Alabama S

We have audrted the accompanymg ﬁnanclal statements of the governmental actmtres each
major fund, and the aggregate remaining fund information of The City of Red Bay, Red Bay,
"Alabama, as of and for the year ended September 30, 2004, which collectrvely comprise the . -
‘basic financial statements.of the city’s primary government as listed in the table of contents. -
_ .. These financial statements are the responsrbrltty of the city’s management Our responsrblhty is
to. express an oprmon on these ﬁnancral statements based on our audlt g

We conducted our audit in accordance with audltmg standards generally accepted in the Umted :
- States of Amenca and the standards applicable to financial audits contained in Government .
Audnmg Standards, issued buy the Comptroller General of the United States Those standards

.- require that we plan and perform the audit to dbtain reasonable assurance: about whether the-

- financial statements are free of material misstatement.. An audit includes exarmmng, on a test

. basis, evidence supporting the amounts and dlsclosures in the ﬁnancral statements, . An audit also -

I - accepted in the Umted States of Amenca

" includes assessing the accounting pnnclples used and srgmﬁcant estimates made by

. ‘managcment as'well as evaluating the overall ﬁnanclal statement presentatron We beheve that .

. our audn provrdes a. reasonable basrs for our oplmons -

The ﬂnanclal statements referred to above mclude only the pnmary government of The: Cny of'
~ Red Bay, Red Bay, Alabama, which consist of all funds, orgamzatlons mstrtutrons agencxes
. departments and ofﬁces that compnse the crty 8 legal ennty

. In our opuuon the ﬁnancral statements referred to above present t‘arrly, in all material respects

the respective financial position of the governmental activities, each major fund, and the’’
aggregate remaining fund information of The City of Red Bay, Red Bay, Alabama, as of

- September 30, 2004, and the respectrve changes in financial position and: cash flows, where ‘
- applicable, thereof for the year then ended in conforrmty wrth accountmg prmclples general]y

1 'VA' -2- ‘ ] i
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- As described i Note 1, The City of Red-Bay, Red Bay, Alabama, Impiemented-a now financial - o

reporting model as required by the provisions of Governmental Accounting Standards Board ;

" (GASB) Statement No. 34, Basic Financial Statemenis-and Management's Discussionand - .- .
Analysis-for State and Local Governments; GASB Statement No. 37, Basic Financial . f

Statements-and Management s Discussion and Analysis-for-State and Local Goveriments:. ©

- Omnibus; GASB Statement No. 38, Certain Financial Statement Note Disclosures; and GASB -

Interpretation No. 6, Recognition and Measurement of Certain Liabilities and Expendituresin

.+ Governmental Fuiid Financial Statemerits, effective October 1, 2002, .

In accordance with Government Auditing Standards, we have also issued a report dated February - .
~ 18, 2005, on our consideration of The City of Red Bay, Red Bay, Alabama’s internal control -

over financial reporting and our tests of its'compliance with certain provisions of laws,-

regulations, contracts, and grants. That report is an integral part of an audit performed in

-, accordance with Government Auditing Standards and 'should be read in conjunction with this, -

report-in considering the results of our audit."

. -Management’s Discussion and ‘Analysis on pages 4 through -12__aré not a réquired part of the -

basic financial statements but are supplementary information required by Governmental - -
Accounting Standards Board. We have applied certain limited procedures; which consisted -

- principally if inquiries of management regarding the methods of measurement and presentation p
of the required supplementary information. - However, we did not audit the information and

.

.. expressno opinion on it.

- _: Our audit was conducted for the pﬁi‘posc of fo'mii.ng opinions on the primary govemmeﬁté' cun’

financial statements that collectively comprise The City of Red Bay, Red Bay, Alabama, basic
financial statements. - Saw, , § & oms I T B DR

Dic yH.'Spa{ks,'f’JC.' T
- Ceftified Public Accountant -~ _ -+

. February 18, 2005 -

- - ‘-3- ‘.'- i s
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 MANAGEMENT’S DISCUSSION- AND ANALYSIS - - %

" INTRODUCTION

This section of the City of Red Bay’s annual'ﬁnéncial Teport represents a discussion and analysis
of the City’s financial performance during the fiscal year ending September 30, 2004, The intent
of this discussion and-analysis is to look-at the City’s performance as a whole. - This.should be. .

- -read in. conjunction with the notes to. the basic financial statements and the financial statements,

which follow this section, . . . -

“This discussion and analysis is a tew element dﬁréquiréd Suppiéméntary information 'spét:iﬁed in-

the. “Governmental Accounting Standards Board's (GASB) Statement No. 34 — Basic Financial

~Statements ‘and Management’s. Discussion and’ Analysis for State’ and . Local ' Governments” . -

issued June 1999. . Certain comparative information between the current year and the prior year

 is required to be presented. . However, since .this is the ﬁrst')(ear_,ofimplémentatiqn,o_f the new
" ; reporting model contained in GASB Statement No. 34, the Statement permits the omission of -
‘prior year data in the year of implementation, The ‘City has elected not to present comparative

data. -

" The ‘City_of:,Re.d ‘Bay is located in ‘northwestern _A]_z;barqé' along ‘U.S. .IininWay_ 24. The
.. population, according to the 2004 census, .is 3,451. Manufacturing and Retail Trade drive the
local economic base. -~ . - o wey Tl om Ay s s o e, S

FINANCIAL HIGHLIGHTS

. “The City of Red Bay is ﬁna’ncia:l'ly: Stab-lé.l:;Thé City has committed itself to finaricial excellence .

for ‘many years by. using_ sound financial plarining, and strong internal controls, The City. is -
committed to ‘maintaining sound fiscal management to meet the challenges of the future.’ '

the City to maintain a steady growth in tax revenues without a tax increase.

The City of Red Bay continues fo grow both économically and -in'p_dpulatiéﬁ_. ThlS has a‘II'owed'_ -

" Total City’s.total net"assets increased $216,771, which represents a 4% increase from the prior.

fiscal year. - Thé City’s énding cash balances, for ‘all. fiinds, -increased by $412,612," which

" represents a 22% increase from the prior fiscal year.

The City had $2,493,928 in total Governmental Funds reveriugs. The sales tax revenues account

of $1,287,772 represents.52% of total révenues. Charges for sérvices, such as privilege license - -
~ and garbage and dump collections account for $744,608 or 30% of total revenues. - i Rl

g

 The City had $2,525,904 iri’.'toiél"Govéfnrﬂental Funds expenses, which represents a decrease _Qf., 1
 $829,360 or33% decrease from the prior fiscal year. ... . . oot

. ‘Among 'major funds, _the’ 2002 Improvement Fund had: $0: in revenues and j$1.3>,'60'9 in.

expenditures, The 2002 Improvement Fund’s fund balance decreased $295,783 ‘from the prior

. year. - The reason for the decrease in the 2002 Improvement Fund was paving and reseal projects, -

-.7. .-4_- 7.'...-. . ’ B




Summary.

- of the statements.

“.Amdn'g major funds, the dccupaﬁbnal Tax Fund had $335,110 m 'reigéﬂﬁes, $166 in gﬁpehditures 2 x
- and $241,331 in transfers to the Debt Service Fund for warrant paymenits. The Occupational Tax .

" -Fund’s fund balance decreased $129,754 from the prior .year. ' The decrease in the Occupational .

- Tax Find was due to an jnc_:re_as_e_in the warrant payment: . - o ' P |

.Inﬁ'aistxjictufe (Road:*; a'nd ﬁﬁ&geé)_ _W'as :a_‘dded duﬁng,this ﬁsgal'.year in the arnohn_t bf‘$1,48:_4¥l,515' i
- met'of accumulated depreciation. There was aiso prior accumulated depreciation adjusted on in .

. the amount of $2,942,956 for ‘all other-asset classes. Both of these adjustments were made to
- conformto GASB34. . - - . - - .t ST R - 8

- OVERVIEW OF THE FINANCIAL STATEMENTS -

“-This annual report consist of four parts discussion and analysis is intended to serve as.an -

introduction to- the- City’s basic . financial statements. - The City’s basic financial statements -

. comprise of three components: 1)° Government-wide “financial "statements, 2) Fund financial
statements ‘and 3) Notes to the basic financial statements. ‘Required Supplementary Information

is included in addition to the basic financial statements, . -

‘ 'Fi_g'u‘re.l_— kéQuired_Cmﬁﬁo’neﬁt_é of the Ci-ty’s_Anhiqa_l.Rép(’)-rt_'_' .

| Management's” | .. . [ Basi¢ Financial | - . - Required ,

.| Discussionand - | - - | Slatements . - | -] Supplementary
~| Analysis S il TR .| Information :-

Govemment-  [° | FundFinancial |. "~ | Notestothe:

| Wide Financial - | . - _ | Statements . '| Financiai _
Statements: . I S o .« | Statements -

- - Detail .’

o _ Figuré'l s'liows'hc')w re_;quir'ed parts of this aﬁr_xuai,répbn éiﬁe arranged and relate to oné 'e_mothet. o

Figure 2 summerizes the major. features of the City’s financial statements, including the portion
of the City’s government they. cover and the types of*information they contain. -The remainder of

this section of Management’s Discussion and Analysis explains the structure and'content of each -
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Figure 2- Major Features of the City’s Government-Wide and Fund Financial Statements

* The first two statements are government-wide
and short-term information about the City’s o
are fund financial statements that focus on in

- City’s operations in more detail than the gov

‘Government - cee e o 0y
Wide . - Fund Financial Statements -
:Financial, ~ | .0 . B gt S
Statements .- | Governmental-- . Proprictary = - _Fiduciary -
e 0 - T - Fands™ - Funds ~ *_ . Funds
Scope - " Entire City . | All activities of the o Activitiesof the " ~  The City'is the
: - government | City that arenot .. City that operate _ . -trustee ar agent for
.. {except fiduciary . = | business-type or - _* similar to private someonge else’s
funds) and . - | fiduciary in nature  businesscs. - ©_resources
componcat units oo T e T .
- I Required - | o Statementof - - | o Balance Sheet - o Statement of net ** e Statement of
© financial _-nct assets . <. assets . . " fiduciary net
_statements S 8. f g gl oEE B . S | oassets
- = 7 | eStatementof |-« Statementof e Statementof ... . .
+ activities © revenues, - revenues, - . e Statementof
T, P - expenditures ' expenses and changes in net
‘and changesin © .  changesinnet: ' . assets. N
| .-fund balances - - assets I I
* . Statement of cash .
R : - F g o  flows ; ;
Accounting - " Accrual - © | Modified accrual.  Accrual accounting -Accrual accounting
Basisand * | - accounting and accountingand . and cconomic . and economic
- mecasurement | .. cconomic - . | current financial resources focus resources focus
: focus © - | resourcesfocus | resourcesfocus. = .. - .C . - S
| Typeof asset/ | -All assetsand . Only .assets cxpected - All assets and- All assets and -
liability liabilitics, both . - | to be used up and " liabilities, both. liabilities, both -
information | financial and - - .| liabilities that come . financial and capital, - short and long_
~ . lcapitaland =~ . - " duc during the year and shortand long - term = - -
short and long. ~or soon thereafter; . ferm . - . . e
term . no capital assets - . - C o
T ") LN included . - : = 1
Typeof . | All revenucs Revenues for which Al revenues and All revenues and
inflow/ ~ |.and expenses . ‘|-cashisreceived ©  expenses during * expenses during
- -outflow during year, ‘during or soon after’  year, regardiessof ~ . year, regardiess
information | regardless of when- .the'end of the year; - when cash is of when cash is
N «cash is received or - | expenditures when - received or paid receivedd or paid .
| paid - . | goods or services are . - I D
X reccived and payment
.- | i due during the year
_ | or soon thereafter

Jinaricial statements that provide both long-term’
verall financial status.. The remaining statements
dividual parts of the City government, reporting the
ernment-wide statements. The governmerital funds '
“statements tell how general government services like. public safety were financed in'the short
_term-as well as what remains for future spending.: Proprietary fund statements offer short and. E

long-term financial information about the activities the government operates like business, such-- . - ..

as the sewer system. Fiduciary fund statements provide information about the financial .

- . " relationships-like the retirément plan for the City
- trustee or agent for the benefit of others, to who

e

’s employees; in which the City acts solelyasa - °
m the resources in question belong, -~ . -




' 'lfize financial statements also include notes that explain some of the information in'the financial

statements and provide more detailed data. The statements are.foliowed by a section of required

supplementary information that further explains and supports the information in thé financial . _

_ statements. . - -

1Gové:‘nment#vide,Sta'td_emehts B

The government-wide financial statements report information about the City a$ a whole using *

- accounting methods similar to those used by private:sector companies. The statement of net -
- .. ‘assets.includes all of the government’s assets and liabilities. - All of the current year’s revenues
. and expenses are accounted for in the statement of activities regardless of when cash is received,

or paid. The two government-wide financial statements report the City’s net assets and how they

" have changed. -

The statement of net assets'presents information on all City’s assets and liabilities; with the ]
difference between' the -two reported as ‘net assets. This is.'one way to measure the City’s -

financial health, or position. Over time, increases or decreases in net assets may serve as a useful

indicator of whether the financial position of the City is improving or deteriorating. To assess -

| . changes in the City’s property tax base and the condition of the City’s roads. -

most recent fiscal year. All-changes in net assets are reported . as'soon as the underlying event

" the overall health of the City you need to_ consider additional --hohﬁnancial'.fact_org suc;h'as_" L

" The statement of .activities presents. infofmatliori' showing how net assets changed during the . -

| - 8iving rise to the change occurs, regardless of the timing of related cash flows. Thus, revenues .

and expenses are reported in this statement for some items that will result in cash‘flows in future’ -

. fiscal periods.

The government-wide financial statéments of the City are divided into two categories: . . - -

- Governmental activities-Most of the City’s basic services are included here, such as the police,

fire, public works, and parks department, and general- administration. Sales and occupational’ :

" taxes and state and federal grants finance most of these activities. - P oam ol M o W
. Business-type activities-The city. charges fees to customers to.help it cover the costs of certain .
-services it provides. The City’s sewer system is included here. a P e S P

Fﬁnd Financial St’g'teinel‘its{_'. £

A fund is a group of related accounts that is uséd to-maintain control ‘over resources that have.

' been segregated for specific activities or objectives.  The City uses fund accounting to keep track -

of specific sources of funding and spending for particular purposes. Al of the funds of the City ..

~canbe divided into.two categories: governmental funds and proprietary funds. -

o -7-"

"Governmental funds. are used to account for essentially the same ‘functions reported as - -
© govemnmental activities.in the government-wide - financial statements. However, ‘unlike the
- .government-wide financial statements, governmental finds financial statements focus on how - -
. -cash and other financial assets that can be readily bé converted to cash flow in'and out'and the -

 balances left at'year-end that are available for spending. The governmental. funds statements™
" provide-a detailed short-term view that helps you determine  whether there are more or fewer



resources that can be spent in the near. ﬁxture to ﬁnance the Clty s programs Because thls

.mf'ormatlon does not encompass-the additional long-term focus . of . the -government-wide "= . ‘

statements, we provxde additional - information .at the bottom' of the governmental funds -

~  statement, or on the subsequent page, that explains the relationship or differences between them.

' Govemmental funds- mclude the general speclal revenue, debt service, and capttal prcuects :
. ﬁ.mds ‘ - : s . a § "

K Because the focus of govemmental funds is narrower than that of the government-mde ﬁnancral A
statements; it is useful to compare the information presented for governmental funds with similar -

- mformatton presented for- govemmental activities in the govemment-wtde ﬁnancra] statements

- By domg so, readers may better’ understand the long-term 1mpact of the government s near-term L

“financing decrsnons . The “Govemmental Funds Balance Sheet” and ‘the “Governmental Funds
- Statement of Revenues, Expendltures, and- Changes in Fund. Balances” provide a reconciliation.

o faelhtate this cornpanson between governmental ﬁmds and govemmental actmtres

Proprletary funds -are’ used to account for the Clty s charges to customers for services. i

. Proprietary funds," like ‘the’ govemment-wrde statements. ‘Provide both long and’ short-term .
- financial information. The City’s enterprise funds (a type of proprietary fund) are the same as'its -,

"o bumness—type actxvmes but prowde more deta.ll and addttlonal mformatlon such as cash ﬂows L

, _Notes to the. ﬁnanenal statements prowde addrtronal mformanon that is essentral to & full e
“h understandmg of the data provxded in the govemment—mde and fund ﬁnanctal statements

, GOVERNMENT -Wl])E FINAN CIAL ANALYSIS OF TI-IE CITY AS A WHOLE

Net Assets . Net assets may serve over time as a useﬁ.ll mdlcator of government ] ﬁnaneral N
position. - In the case of The Ctty of Red Bay, assets exeeeded habthtles by $2 647,771 as of‘

s _September 30, 2004

By far, the largest portron of the Clty s net. assets reﬂects its. mvestment i capltal assets (e. g y

: - roads, bridges; land, buildings, mobile equrpment, furniture & equipment, and: construction in .
. ..progress) less related outstanding debt used to” acqutre ‘such assets The clty uses, these capital. K

- assets o provxde services t0 tts c:nzens iy

B 3The City’s - ﬁnancral posmon is 2 product of severa] ﬁnancral transactlons mc[udmg the net . ¢

- results .of activities, the acquisitions and payment of debt the acqursmon and dlsposal of capltal . ®
: -assets and the depreetanon of capltal assets.” L 2 At _ S

| ) The followmg table presents a summary of’ the’ Ctty § net. assets for the ﬁscal year ended'
jSeptember 30 2004 e w 5 P s - -

| Governmental

T T I B ML LI .. Activities -
Currentassets -~ . - .. 8§ '_ 2,616,384 .
Capital assets,net.~ ~~ .~ .7 © . 4,395061. -
: - Totalassets. - . < . 0 7011445




Current lisbilities” -~ ... . apees

Long-term debt outstanding . ¢ .. 4021011 -
' Total Itabtlmes T L - 4,363.674

'-Netassets LT T ' LA o

. Invested mcaprtal assets, net of related debt St T 347,801

+ Restricted . S 495534 .
,Unrestrtcted Coosar TR e W e BTOE © 1304437 - . -
- Totalnetassets, - = - . S 8 2647771 -

" The followmg are srgmﬁcant current year transact:ons that have had an 1mpact on the Statement
~of Net Assets ' . A :

b . Roads and Bndges were added to the Crty s mventory, due to accountmg .
. - “changes 1mp1emented by the “Govemmental Accounting Standards Board”, . This = .
R Rk .reSulted in addtttonal capttal assets bemg booked for the ﬁrst time m the 2004 fiscal year

.- e The Clty entered into lon_g-term caprtal lease agreement wrth Tnple H Eleetromes for
o 8T761,011 foraburldmg ; . | , 2

‘Changes in Net Assets The Crty of Red’ Bay s total revenues for the ﬁseal year ended

o September 30, 2004 was $2,493,928.  The total cost for all services. provided was' $2,525,904,

. The decrease in net assets was $3l 976. The following table presents a summary of the changes
.in net assets for the ﬁscal year ended September 30,2004. __ _

Revenues: - . GE s, ey L s _‘. S .'Arnount.-"
Program Revenues : ST P A T :
Charges for Services - poong Erdoa g aat $ 744 608 e
_ Federal Grants . =~ - R S P | , 713
State Revenues . - -~ 7 v L. 337,001
"General Revenues .~ . .. '~ . o T
- Sales Taxes . Iy e LT L 1,287,172

Interest and Investment Eammgs LT 24834
. TotalRevenwes - 0 . L 2,493,928
" Expenses: g Taomep tETx o rEe A
.. .. General Governinent = ' - T S 7648480
T L0 Mumidpal Court - - L Lo T T T e
... "PublicSafety v . oo o 472,233 * .

" Public Works © . 2 opn S 665,695

" Culture and Recreationi A L T R 156,136
EconomrcDevelopment 250,046 0 -
- Capital Projects - -~ .~ .. -~ . .o & g AR TTS b Bl

- Interest and Fiscal Charges o S ' 170,088
Tota]Expenses T e A ! 2525904T 0%
Decrease inNet Assets .~ . - * . Rl N _',$ L .31,976




. Governmental Activities — The followmg table presents the cost of five major ﬁmctlonal
~ activities of the County: General Government; Public Safety Publtc Works Culture- and
'Recreatton, and Economtc Development and Asmstance ' "

; ° .'_The table also’ shows each ﬁmctlon s net cost (totaI cost less charges for semces generated by '

" the activity and intergovernmental aid- provided for. that aétivity.) The net cost shows the _

N :ﬁnanmal burden that was placed on The Ctty of Red Bay s taxpayers by each of. these functtons

Total N Net - .
S e cews . coms
_ General Government o % -T764848 0 - 8 167,008
Municipal Court =~ o 24,0840 . 30,161 S
.. Public Safety = .. - S T 4122330 . - (467,493)
CBublieWorks . o L 665695 (665695
A CultureandRecreatton LT 156,136 (16,557y. . -
.- Economic Development . -+ . - 259,046 - .- (208 143)

- Capital Projects .+~ "0 13715 (13.775)
e FINANCIAL ANALYSIS OFTHE CITY’S FUNDS ' | »

Govemmental funds = At the. ciose of the ﬁscal year, The: Ctty of Red Bay 5 govemmental
: funds reported a combmed fund balance of $1, 800 209 an mcrease of $I47 213 ' .

" The General Fund is the pnnclpal operatmg fund of the Ctty The decrease if the fund balance
of the General Fund for the fiscal‘ year was $47,470., This.decredse was: primarily. due to’ the' '
“more than expected cost on several projects that were on gomg dunng the ﬁscal year :

CAPITAL ASSETS AND DEBT ADMINISTRATION

" Capttal Assets As of September 30 2004 The Clty of Red Bay s total capltal assets was. -
.~ $9,623,746. ' This includes - roads, bridges, other infrastructure, ‘land, buildings, mobile
-. equipment, furniture and equipment, léased property under capltal lease and construction in -

‘progress. This: amount represents a decrease from the previous year.: The majority of this -~ .
-decrease -‘was .due to the 1mp1ementatton of GASB 34, Total accumulated deprec1atton as of -

'Septernber 30, 2004 was $5,228,685, including $134, 066 of deprectatton expense for the year.
' ~The balance in total net capttal assets was $4,395,061 at year-end. Shown below are two tables -

. - that show the activity for Capttal Assets and Accumulated Deprec:atton from the pnor year to S

| . this fiscal year.

Fixed Assct Invcntory
. “ o+ .. .cw . - .Balamge © - o ..t . Balance
B Asset Classification .. -... .. 10/01403- - - _"Additions | _.Deictions. ' 09/30/04
“Land L W ODBEEN G | e e, N wl < - = 7 | B
‘Buildings . - 1,299,918 R . - 1,299918
‘ Improvcmcnlsothcrthan". 3 Befoes [ 50T LT : o L el B
‘- Buildings = . 2,309,959 T S S 2,309,959
‘ Mobile Equipment J C . 699,283 T LT -699;283

© . Other Fumiture & Bquip: = "~ AAI3483 0Tt T T L1433

CA10-7




InfrastrucreRonds . 4947582 .- L . aeumse
Infrastructure-Bridges . 18,000 . " N R T : ~18,000.

Fixed Asset Acciimutated

Accumulated Depreciation L ST o
how I 1 Balance
Asset Classification -~ : 10101103 , - __Additions Deletions - - 09/30/04
" Buildings T, it 588, 897 Do .0 25319 0 0. o 614216
Improvcmemsothcrtlmn o o oo g EES R
Buildings . T .-'430,71'7 .ot 43227 - T e '471,944
-Mobile Equipment "~ -~ . - 493,648 - 67,160 e 2 ©v - 560,808 .
Other Furniture & Equip,” "~ - - 100,200 L e T 100,290
. Infrastructurc-Roads . -~ . 3,463,307 . PRI St I - 8, . 3,463,307
'Inrmstmctum-andgcs S IR0 T 360 0 L 18,120

LoTowl 5094819 s T SZBGES

.'Debt Adininistration — At September 30, 2004 The C:ty of Red Bay had $3 547 500 in long- |
term debt outstandmg - This includes general obhgatton bonds other and obltgatlons under
capxtal lease Of tlus debt, $122 500 is due wrthm one year ' :

L _Shown below is a table showmg the actmty on long term. debt f‘or thls ﬁscal year Thxs table
‘breaks down the debt by the type of issue, . B

i
Lung Term Debt Analysls K _
. . o S L 3 - a, @ Due )
x L ' Balamee . - - - - - - "~ 'Balance -~ Within

. Gencral Obllgatton Bonds . 10/1/2003 - - Issued - Refired .- 9/30/2004 = One Year -

“Esumatcdl.andﬁll Closure <0 12,5000 71,0000 0 T 122,500 - . 122,500

- NBCGO Warranis - 0 L735000. - . oo - 160,000 . 1,575,000, 165,000
" a BankofNewYork Warrants " "'1;850,000‘.‘ o o o ‘ 1,850,000 - - L0

: TotaI GcneralObltgattonBonds T3,585000 0 TTI60000 T 325000 V63000 .

" ._-TotalOllter o TIEEme TTTTee . T 0 T 1335000 T 122500

.Total AllLongTetchbt - 3.585, ooo: 0 0000, 3Am00 16500
. ".CUI{RENT AND FUTURE ITEMS OF IMPACT :

W There are currently no new mdustnes that plan to locate new plants in the Ctty




B CONTACTING THE CITY’S FINANCIAL MANAGEMENT

C ThlS ﬁnanclal repor: is des:gned to prowde our cmzens taxpayers, customers and mvestors andf o
+ creditors . with - a ‘general’ overview . of  the. City’s finances ‘and -to- demonstrate the' City’s
B accountabxhty for the funds it receives.. Ifyou have questlons about this report or need additional . . - .
-~ financial information, please contact the Clty of Red Bay at oﬁice at P 0 Drawer 2002 Red:” -0
- 'Bay, Alabama 35582 5 g : 7, : o 5 : -

- =212= , ¢
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- CITY OF RED BAY
' Statement of Net Assets
- September 30, 2004

" Assets . o
" Cash and Investments
Cash with Fiscal Agents '
Accrued Revenue
. Accrued Interest Recelvable -

P Capttal Lease Recewable

o Prepatd Expenses

- Amount Avallable in Debt Semce Fund (Note 4) g '

“Bond Discount, ‘Net. .

Bond Issue Costs, Net

Capltal Assets, Net .
Total assets

_ _Llabllittes

_Claims Payable

" Other Accrued Liabilittes
Capltal Lease.Payable '
- Estimated Liability for Landfill closure cOSts
" General Obligation. Bonds Payabte o
“Total Liabitittes s

A jiNet Assets :
. Invested in Cap:tal Assets, Net of Related Debt

e Restncted For:

Debt Service

L ‘Unrestncted Assets

‘.' Tetal Net Assets

Pritnary Government”

Govemmental
Actiwtles a

.Business-Type . -

Activities

‘Exhibit1 -

- Total - -

" § - 1,415,868
157,452
154,805
- 10,831
781,011

24,656

22608
- 35878

- 33,480

" 26,846 -
28317

761,011

L. 7122500 -
. ——3425000 -

'847,801
495,834 -

$ - - 337,739
O.

23,807 -

2,289

The notes to lhe f nanctal statements are an integral part of thts statement

14~

'$. 1753608 .
§ 157452, -

178,612
..-13,120 .
761,011
| 24,656
22,603
135,678

33480 ¢
ezimom

30,022
28,317
761,011
122,500.

859,636

. 495,534
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Restricted >mmm_m.22_ E:ma
Total Assets

Ebm_r_._._mm & mczu wbgznmm
Liabilities: - :

~Claims Payable " $. ,..mm.%m «. R ST ° Y TICEL I TR S mm.man
Capital Lease Payable - N -1 ¥ e S S D T 761,011
Accrued Liabilities 28,317 2837
Total Liabilities - 818174 - 816174
Fund Balances: pded e o AL
~ Unreserved:; N
General Fund oo 441,290 L 7 e $ B 441,290
Special Revenue Funds - e WY g muq 180 85167 . 7,679 2 233,360 863,385

" Debt Service Funds e ! e 495 534 495534

“Total ms.a Balances B )
Total _._mc_:__mm & _...EE Balances

0_._.< o_u zmc m><
~Balance. Shest. ogm_.:smam_ Funds
- September 30, 2004
5. Major Funds. _ £ A
. 2002 - - Occupational ~Sewer .~ - Debt Oa_mq Total -
. General - _3u~o<o§o=" o Tax Extension . Service moﬁ_.::.a:sm_ 02«35%8_ _
- _Fund .~ Fund Fund Project ~ - Fund _ Funds - Funds
ASSETS - T Y T T s B N
Cashand Investmenls = - -~ "§ . 342421 . 526,606 59,481 7679 . 246,321 233380 § . 1,415,869
Cash with Fiscal Agent : SR R - oo 157,452 - . § " 157452
Accrued Revenue 129,118 25,685 o T 154,805
Capital Lease Receivable 761,011 SR S - 761,011
Accrued Interest Receivable = . 257 10,574 10,831
Prepaid Expenses 24656 - . o ) 24,656 .
" Bond Discount, Net g A . 35678 . 35878 .
Debt Issue Cost, Net T AT T - 33,480 . 33,480
" Restricted Assets-Current - T L M R Mmoom,.. .. 22,603

EEEEEEE

IEp wfﬂ 7679 ELBDIEB

._.__o =o~mm 8 =_m Qm:oﬁm_ statements are _Emna_ umn of _s_m m_m.mq_ma
R LT . : -._m- “

- Exhibit3
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N T S P . Exhibit 4
e e g SR L O_QOmmemB\ . _ ;
SECE e mﬁm»mq:m:” 94 xm<mncmm Expenditures and Changes in _n::a_ mm_m:omm
. Governmental Funds :
wmuﬂmavm_. 30, moon

CLr 2002 X . Ooocvmconm_ : moin_.....,_. ......uoE B E o::: 5 e ._.onm_
General - _Bv_.oxo:.ma Tax . _Extension Service - ooco:._.:a:nm_ oo<u3=_o=5_.
Fund - Fund ~ “Fund . Project Fund m:..am 1::%

" REVENUES . B RE Ce T S e I Lm o, maw, . ,
Salesand Property Taxes = . . - $ -e41177. ¢ -~ .~ § 33BMOS. - . 0§ m.mwo. $ _..,.a.m%_o:.
Licenses, Commissions and Fees =~ 163,778 .- L T T e 163,778
Fines and Forfeitures - P TR T R N o T .B4245 T 54,245
State Shared Revenues ~ . .~ ° 288088 . - . Ll : - 50,903 .- 337,00%:
Federal Sources . CeaTe T s et g Wt T A g mm,moq. o - 50,000 © - 76,207
Charges for Services  * . .. . 51283%.. - .. L - 75100 517,635
_=$Bo<m3=_m=~m_mm<m=cmm fev P TwS IO TE e S mommmo TR oL 302,889
Use of Money and Property gt s s P E L WasTaw 2T Foa fa T T - ¥ 4 F B A9T13.
Miscellaneous Revenue . . .. .- 8959 - - - T i Sos s e 8951
. TotalRevenues <~ __4@12539 ' . ' 336110 - 320006 ' - 213501 ﬂmﬂ.ﬁ.
EXPENDITURES =~ = . g 2 e Lk LT g ML L N T I
General Government -~ . . 558,845 - - - 0 . S .o 24084 ..m%.amo.._
Public Safety =~ .~ "~ . 480414 T T o T T T 480414
Publicwerks -~ . .. .. . - 579488 .. - .o 0 . 375373 1 . o . 30,754 . - 985,585
Culture & Recreation o 121448 0 0 T L 5" F W e g ml % . 68,471 189,919
mo%oa_n_umé_%amam>$a§8 A N e ..o+ 30285 0 C 30,285
Debt Service: . R N L T LS L T T T
Principal Payments -+~ . ST 0 T T e T T 480,000 T 160,000 -
Interest™ T LT e e ST e 170,088 - .. 170,088
_ummnm_n:.mamm. TR e R R P S ST 2828 - T L 2,828

.- DebtlssueCosts -~ =~ wog 8 5 fmc T a2 e P :Eo S 14,240

Capitaioutay . = - . 3350 13808 - - 186 o _ > 14285 31,510
 Total Expenditures - o 1723515 _ 13600 . 166 LPEEELE

Excess (deficiency) of Revenues - B, ¢ SR

Over (under) Expenditures ... ~§.. 189024 §  (13600) s mum.ﬁhum _ EE[EE

._.=m :oymm _o =_m fi :m:Qm_ ﬂm_mam_.zm are an _EmnE_ umn of =__m m_m:w:_oa
, -._m- ,
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. CITY OF RED BAY |

11835

~ Statement of Net Assets
. ." Proprietary Fund. -
" September 30, 2004
" Enterprise Fund
Sewer Fund -Total
‘Assets’
Current Assets; . : 5L s e s % :
. Cash and investments (Note 2) .$. .837,73¢ s-. 337,739
Accrued Revenue 23,807 . 23,807
- ‘Accrued Interest Receivable __ 2289 2280
" Total Cun‘entAssets 363835 _.- 383835
- Noncurrent Assets: . TE LT e
Capital Assets (Note 3) T . &
. Land \ 14,278 14,278 .
“Construction In Progress 375,373 . . 375,373
Sewer System,Nét . .- _1.853.161 1.953 164,
* Total Noncurrent Assets . _ 2342 812 2342 812
- Total Assets - | —— 2708647 ____ 2706847 °
. Liabilities . - I
* Current Liabilities: - P A e
© Accounts Payable .x 3477 - 3177
Total Current Laabtlttles SR | I 5 SO 3,177
Total Llabllltles . 3177 ____ 3177 .
NetAssets : R L B .
Invested in Capital Assets Net of Related Debt | 11,838 7 118
.. Unrestricted Assets 2691635 __ 2601635
- Total Net Assets __2703 '

The notes to the t' nanctal statements are an tntegral part of thts statement

'-21-

Exhibit 1.



Statement of. Revenues Expenditures and Changes |n Fund Net Assets

Operating Revenues

T a _Charges for Services -

~* -Total Operating Revenues
‘_Nonoper.attng Reyenues
~'Contributed Revenue

" Interest Income -

~Total Nonoperating Revenues ;
Total Revenues '
Operating Expendltures
Salaries and Benefits . .
Services and Supplies "~
Utilities :
Deprec:atlon Expense .
Totai Operating Expendutures o
. Operating Income (Loss) -
Nonoperatmg Expendltures
Other Supplies and Services

Total Nonoperating Expenditures * .
.Income (Loss) Before Transfers' » 8 e

- Transfers In -
: 'lfransfers_Qut_ .
_ Change In Net Assets
" Fund Balances - Beginning *
: Fund Balances Endmg

CITY OF RED BAY

"Proprietary Fund .-

: September 30 2004

Sewer

Exhibit 4

12744

~ 'Fund’ " Total
" . ..::E. Zm. E!II S ' "'. Zaﬁ EI'I
. 288701 .. 288701 -
26,207 26,207
8.537_ . __ 6,537
- 32744 ;
183,849 . © 183,849 -
' 18,551 . 18,551
Lt 20,085 © 20,055
¢ ‘ ‘. ) . - . “A ;
. (48,533) (48,533
5600 _5.609 .
5609 - __ -~ 5609
(54,142) - (54,142)
' 494,240 © 494,240
(113.154) | (113,154) -
R 326,044 326,944

The notes to the fi nancia! statements are an mtegral part of this statement

, .22.




ClTY OF RED BAY' o
. STATEMENT OF CASH FLOWS .
PROPRIETARY FUND =
' 'FOR THE YEAR ENDED SEPTEMBER. 30 2004

_23_ Hoa g

The notes to the ﬁnancnal statements are an lntégral part of this statement. "

"+ Sewer .
. ' ' ‘ ‘ _ .. _Fund
CASH FLOWS FROM OPERATINGACTIVITIES kN g ® - h T
o Recelptsﬁ'omCustomers S L e T T 286,701
Payments to Suppliers : o R (54,391
Payments to Employees : . (173,673)
" TransfersIn | 494239
~ Other Receipts ' ' qp 126,207
o " Net Cash Provided (Used) by Operatmg Activities - o e 579,083
* CASH FLOWS FROM NONCAPITAL FINANC]NG AC'IIVITIES 5 -
* Transfers Qut : . »af DT (113,154)
o * Net Cash Prowded by Noncapxtal Fmancmg Actmt]es - T (113,154)
‘ CASH FLOWS FROM CAPITAL AND RELATED FINANCING ACTIVITIES e LI CFe
| Purchase and Construction of Capital Assets o : ~ (378,940)
' Net Cash (Used) by Capital and Related. Financing Actwltles - . (378,940)
- CASH FLOWS FROM Il\TVESTINGACTIVlTIES i . Eome
" Interestand Dividends .~ | 6,537 .
Net Increase (Decrease) in Cash and Cash Equwalents - 86989 .
Balances-BegmmngoftheYear . P I 250,750 .
' Balanceg—EndpftheYear R R . ¥ 337,739 -
stp]ayedAs ; ' VT T SERL P ¥ .
PooledCashandInvestments Lo e s 33739
g IR I 8 . 337,739
o Reconcxhauon of Operatmg Income (Loss) to Net Cash
* Provided (Used) by Operanng Actwmes P R T TN U L S
Operatmglncome (Loss) ' 8 326944
- Adjustments to Reconcile Operating Income to Net Cash I ' ' .o E
~ Provided (Used) by Operating Actlvmes : ] . 2 "
" Depreciation Expense 3 145,522
Change in Net.Assets and Llablhnes .' C
_Receivable, Net (7,137).
e o Accoums and OtherPayables ; AR T Y - (293) -
Net Cash Prov:ded (Used) by Operatmg Actwmes S T8 465,036




_ CITY OF RED BAY
e 'RED BAY, ALABAMA =
" NOTES TOFINANCIAL STATEMENTS-
FOR THE YEAR ENDED SEPTEMBER 30, 2004

NOTE l-SUMMARY OF SIGNIFICAN T ACCOUNTING POLICIES
| l-A Reportmg Ent|ty

. The ﬁnancaal statements of The Clty of Red Bay, Red Bay, Alabama (Ctty) have been
" prepared in-conformity with generally accepted accounting principles (GAAP) as apphed

' to government units with the exception of accounting for property, plant and équipment. - " o
. The Governmental Accounting Standards Board (GASB) is the accepted standard-settmg--. =

‘body for establishing governmental accountmg and financial reporting pnnctples The '
more sxgmﬁcant of the Ctty ] accountmg policies are descnbed below

o A A ‘Ftnanmal Reportmg Ent:ty

, For financial reporting purposes the rcportmg entity mcludes all ﬁ.mds that are
covered by the oversxght respons1b1hty of the Mayor and City Council. -In defining
-the gevemmental reporting entity, the following entities have been excluded from |
the City of Red Bay Fmanctal Statements due to the fact that they are pubhc
o corporattons ' ; .

. --Water Works and Gas Beard of Red Bay
Industna] Development Board " ;
.Housing Authority of Red Bay
Medical Clinic Board " : . ~
- The Red Bay Hospital, Inc
s Red Bay Hospntal Operatmg Board

' 'In each of the above enttttes overs:ght responsnbxhty rests wnth the md1v1dual

" board and not with the Clty ot‘ Red Bay The f‘ollowmg cntena was used in thlS .
._ ,detem'unatton o . : '

3 Selectnon of govemmg authonty by an elected cﬁ‘tclai ot‘ the govemmental :
" unit. Management appointed by and held accountable to the'governmental
unit; Abthty of governmental unit to significantly influence operatlons ;
. .including review and approval of budgets and budget amendments ‘
* authority to sign contracts, approval of hiring or retention of’key -

N managerial personnel, exercise of control over facilities and propertlcs and . . .
-+ -determine the outcome or dlsposmon of matters aﬁ‘ectmg the recipients of S

.. the services bemg provnded
Accountabthty for ﬁscal matters mcludmg
" Budgetary Authonty,

Responsibility for ﬁ.mdmg deﬁclts or controllmg the use cf surpIus
Contro] of the ccllectlon and dlsbursement of ﬁmds '

R TR




. CITY OF RED BAY
DL REDBAY, ALABAMA
 "NOTES TO FINANCIAL STATEMENTS _
FOR THE YEAR ENDED SEPTEMBER 30, 2004

_ Basrs of Presentatron, Basrs of Accountmg
e Basrs of-Presentatton o

y Govemment—wrde Statements The statement of net assets and the statement of
. activities dlsplay information about the primary govemment These statements "

_include the financial activities of the overall government except for fiduciary
activities. Ehmmatnons have been made to minimize the double-counting of -

" - Internal activities. These statements drstmgmsh between the governmental and )
. business-type activities of the City. Governmental activities generally are

. financed through taxes, 1ntergovemmental revenues, and other nonexchange

" . transactions. Busmess-type aetrvmes are ﬁnanced in whole orin part by fees
: charged to external partles S .

The statement of activities presents a companson between direct expenses and _
program revenues for the different busrness-type activities of the City and for each -

» - function of the Crty s governmental activities. Direct expenses are those that are . o

specrﬁcally associated with a program or function and, therefore, are ‘clearly

" identifiable to a particular function, Indirect expense allocations that have been‘
‘ made in the funds have been reversed for the statement of activities. Program

revenues include (1) fees, fines, and charges paid by the recipients of goods or

~services offered by the programs and (2) grants and contributions that are

restricted to meetmg the operational or capital requrrements of a part:cular

. program Revenues that are not classified as program revenues, mcludmg all

taxes are presented as general revenues

" Fund Fmanc:al Statements the fund. ﬁnancral statements prowde mformatlon '

about the City’s funds, mcludmg its fiduciary funds and blended component uruts .

_ (if applicable). Separate statements for each fund category-govemmemal
L propr:etary. and fi dtrcrary-are presented The emphasrs of fund financial -
- .. statements is on major governmental and enterpnse ﬁmds each displayedina .
separate columa, All remammg governmental and enterpnse ﬁmds are aggregated
- and reported as nonmajor funds ' - _ :

: ..Propnetary fund operatlng revenues, such as charges for services, result from - ‘
- exchange transactions associated with' the pnncrpal actmty of the fund. Exchange =~

‘transactions are those in which each party receives and gives up essenna]ly equal

. values. Nonoperating revenues, such as subsides and i investment eammgs result
- from nonexchange transacttons or ancr]lary acnv:tres " : :

- The Czty reports the followmg major ﬁmds At
- General J“ und.. “This i is the City’ s pnmaxy operatmg ﬁ.tnd It accounts for alt -

. financial resources of the general govemment except those requlred to be
accounted for i in another fund :

g .-'_ 25
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12002 Impravemem Fund. This fund accounts for the Clty 5. caprtal pro;ect ﬁmd -
momes : ‘

' Occupatronal Tax Fund.” Thrs fund accounts for the local occupatlonal collected

" by the areas busmesses

. Sewer Extensron Pra_fect Th1s ﬁmd accounts for the Clty 8 matchmg requn‘ements ' a
" for federal and state awards, and transfers to and from the General Fund assoclated =
) wrth certam sewer’ extensnon expendrtures A

Debt Serwce F rmd Thrs fund accounts for the resources accumulated and '
- payments ‘made:for prrncrpa] and interest on general long-term debt associated wrth
R .wuh equlpment and faclhtres leased to the City.

The City reports the followmg major enterpnse ﬁmd

‘Sewer Fund, Thrs fund accounts for the operatlon mamtenance, and development .
of sewer 1mprovements : : w g :

, Measurement Focus Basrs of Accountrng

K Govemment—w:de, Propnetary, and 1" rducrary I rmd ﬂnancral Slatements The -
' Govemment-w:de proprietary, and fiduciary fund financial statements are reported s

" . using the economic resources measurement focus. The govemment-wrde and .

- propnetary fund financial statements are reported using the accrual basis of.

- accounting. Revenues are recorded when earned and expenses are recorded atthe

- time liabilities are incurred, regardiess of when the related cash flows take place.
- -nonexchange transactions, in which the City gives (or receives) value without -
directly receiving (or giving) equal vilue in exchange, include sales taxes, grants -
-and donations. - On an accrual basis, revenue from sales taxes is recognized inthe
fiscal year for which the taxes are levied. Revenue from grants and donations is -
’ recogmzed in the ﬁscal year in whtch all ehgrblhty requrrements have been .

- - satisfied.

h Govemmental Frmd Fmancml Statemems Govemmental ﬁ.mds are reported
~ using the current ﬁnancral resources measurement focus and the modified accrual

~ basisof accounting. "Under this method, revenues are recogmzed when measurable. .
and available. The City consrders all revenues reported in.the governmeéntal funds

to be avarlable if the revenues are collected within sixty days after the year-end.

Sales taxes, franchise taxes, license and interest are considered to be susceptibleto ~. -

- “accrual, Expendrtures are recorded when the related fund fiability is incurred’

. except for principal and interest on general long-term debt, claims and judgments, .
- and compensated absences, which are recognized as expendrtures to the extent they -
~_have matured General capltal asset acqursmons are reported as expendltures in -
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govemmental fisnds Proceeds of general long-term debt and aoqursmons under

caprtal leases are reported as other ﬁnancmg resources.

' Under the terms of grant agreements the Crty funds certam programs bya
.combmatron of speo:ﬁo cost reimbursement grants, categorical block grants and -
" general revenues.- Thus, when program expenses are inctitred, there are both
© restricted and unrestricted net assets available to finance the program, It is the
City’s policy to first apply cost-reimbursement grant resources to such programs
followed by categoncal block grants and then by general revenues. %, s

g " All govemmental and busmess-type activities and enterprlse ﬁmds of the Clty
" follow FASB Statements and Interpretations issued on or before November 30,
.- 1989, Accounting Prmcrples Board Opinions, and Accounting 1 Research Bulletms,
e unless those pronouncements confhct with GASB pronouncements :

' Budgets

‘The City is not requtred to legally adopt a budget and does not do so. Therefore

- . no actual versus budgetary expenses were mcluded as a part of these statements
-C Assets, Llabrhtres, and Equlty |
L -Deposxts and Investments o | |
] The cash balances ot‘ substantially all ﬁmds are pooled and rnvested by the Ctty
“Treasureér for the purpose of increasing earnings- through investment activities.

- . The pool’s investments are reported at fair value at September 30, 2004, based on
*market prices.. The individual funds’ portions of the pool’s fair value are presented

as “Pooled Cash and Investments.” Earnings on the pooled funds are apportioned-

_ and paid or credited to the funds quarterly based on the average dally balance of -
~each partlclpatmg fund. . . S

) ..Cash and. Cash Equrvalent

‘The Clty COIlSldel'S cash and cash equwalents in proprletary ﬁmds to be cash on

‘' hand and demand deposrts In addition, because the Treasury Poolis. sufﬁctently

_hqurd to permit withdrawal of cash at any time without prior notice or penalty, :

equrty m the pool is also deemed to be cash eqtuvalent
- Recewables and Payables
All trade and sales tax recetvables are shown net of an allowance for uncollectlbles |

h : Inv_entorres,and Prepaid Items
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. Certam payments to vendors reﬂeet costs apphcable to ﬁtture accountmg penods
- and are recorded as prepa:d 1tems ' :

Capttal Assets

-Purchased or constructed capttal assets are reported at cost or estlmated htstoncal

cost. - Donated fixed assets are recorded at their estimated fair value at the date of

. donation. General infrastructure assets acqurred prior-to July 1, 2001 consist of
- the road network assets that were acquired or that received substantlal
1mprovements subsequent to July 1, 1980 and are reported at estimated historical *
" cost using deflated replacement cost. The City’s other major infrastructure
network—bndges-has not yet been reported. The cost of normal maintenance and
* repairs that do not add to the value of the asset or materlally extend assets lives o
‘. are not capltahzed : : .

i Caprtal assets are deprectated usmg the stralght-hne method of depreclatlon A ;
. full year’s depreciation éxpense should be taken for all purchases and sales of =
: 'capltal assets durmg the ﬁscal year. The estlmated useﬁxl lrves are as follows

' : Capltahzatron 2 Estrmated B w ” Salvage o
Land . o -NA . NA T NA e
Infrastructare ~ © - N/A - . NA. . 30%
Buildings - . - '$50,000 - = 40years = 20%
- Improvementsother .. .-~ T o o T
. - thanBuildings :. = =~ $25000 ° .: . 20years. - '20% -
‘- Heavy Equipment ~ ~ - " 85000 - .- 10years ' 10%
_ Vehiclesand - - §5000 - - Syears" xS g
. Equipment . P T e T 0%
Office Equipment . -." '$5,000 0 3years' L 1%

Fumlture and Frxtures .. 85,000 " BT 7years o ) O 10%
,Compensated Absences

" "'The Board had no formal pohcy or records of compensated absences as of
-September 30, 2004; thus no determmatron could be made as to ﬁnancral Irabrl:ty
mvolved ' : : e,

N OTE 2-DEPOSITS AND IN VESTMENTS
2—A Summary of Deposnts and- Investment Balances 8 |

. Followmg isa reconclhatlon of the Clty s deposrt and mvestment balances as of
September 30, 2004 ' e . s ‘

-2‘8'-. j
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) CITY OF RED BAY
" RED BAY, ALABAMA
NOTES TO FINANCIAL STA’I'EMENTS :
FOR THE YEAR ENDED SEPTEMBER 30, 2004 :

PooledCash o AE wew %W §
© - 'BankDeposits - - 81200445 311.0,615 ' $1,911 060

Total -~ . s;,zgg,m‘ o mm _ iLQJJ-,QﬁQ

‘ Govemment-vnde Propnetary Fund e
- Statement of Statementof .
Poo]edCashand s e
- _' Investments | A,? $.l.,5.73.,321 5331,339 - $1.911060 ©
' - Total V'T_-‘ 31,513,321. 33.31,.7.32 ® & w

e 8 As of September 30 2004 the carxymg amount of the City’s: bank deposnts was: |
© 7 $1,911,160 and the respectwe ‘bank balances totaled $1,938,684. Of'the total bankﬂ

, B Abalance $730,444 was insured through the Federal Deposxtory Insurance -
- Corporation (FDIC). The amount of $1,198,213 was collaterized with pooled .

securities held by the financial institutions’ trust departments These securitiesare ~ =

held in the name of the financial institution and not that of the Clty The remammg . _“
balance of $10, 027 was unmsured : . . -

"= NOTE 3-CAPITAL ASSETS

~ Capltal asset actmty for the year ended September 30 2004 was ‘as follows

_ B_egmnmg- g " ’ '- L Endmg
- Banees Desse " Dectease  Balances

Activities: - »
Capital assets not bemg o
- depreclated Fy e w WD L0 e e, BF B
. ,,Land RS & A 74 S - $237,571
“Roads © ©L . 404758 7 . o 4947582
Total capital assets not ..~ . . - . SR -
‘being depreciated: * . . __ 5185153 . . ... . A% 8w 5185153
' Capital assets bemg o ’ : T S
- depreciated: . A TR T U A R N SRR P
‘Buildings. =~ - 7 1299918 - .- Lo e 1,299,918
-~ Improvements . . 2309959 . . L. 2300959
. Bridges - - -18000 - oo CccU oo oo 18000 |

. MoblleEqulpment ST 699,283 0 S 60083
- - Furniture -~ . 111433 .- W tow s -
- Total assets bemg W R T
. - depreciated: - - __ 4438593

oo 111433

| .. 4438593



- Less accumulated

deprecnatxon for:.
Buﬂdmgs ,
g 'Improvements

. Roads
.. Bridges

‘Mobile Eqmpment Brg
Furniture -
“Total acéumulated .

- depreciation: |
Governmental activity
-~ capital assets, net -
Business-type - '

Activities:

CITY OFRED BAY =

 RED BAY, ALABAMA

- 'NOTES TO FINANCIAL STATEMENTS
* FOR THE YEAR ENDED SEPTEMBER 30, 2004

.. 588,897 - 25319 -
v 430,717 T 41,227

3463307
17,760 - . 360

493,648 . - 67,160 .

614,216
- 471,944
3,463,307
- 18,120
560,808

100,290_ TN e

100290 .

5004619 134066

84520127, _(134,066) - .

* - Capital assets not bemg -

depreciated:

" - Land
- Total capital assets not

‘being depreciated:

" Capital assets being .

- depreciated:
Improvements
- Mobile: Equlpment

" Total assets being v

*depreciated:

Less accumulated

. depreciation for:
- Improvements .-

" - Maobile Equipment. .

" Total accumulated . .. -

- depreciation;
' Business-type activity
capital assets, net - '

- $14278

14278

3321 2000 - 375373

428 3]8

$4395.061

o -514278°

14,278

. 3,696,573

428318 - -

‘_~'-1‘,456,-,031 T 122,136

3,749,518 375373

4124801

1,578,167.

. 194804 23,386

————ta 000

1.650.835 . 145'522' e

218.190°

1796357«

2,'1-12,961'.' ' (145522)

2342812 -

Deprectatxon expense was charged to functlons as follows

Gener_al Govemment. .
_ Culture and Recreation -

Public Safety

‘Public Works -~ - .

. Total

-$32,075
34,688
11,819.

-

3134066,

=

5228685
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' NOTE 4-Debt and Debt Servu:e Reqmrements '

Ending

Coms g R Begmmngl:_ L
- Description - Balance ' - Balance
: EstlmatedLlabrhtyforLandﬁll = T T N P T
Closure&Post—closure Care . 3 121,500 - - 1,000 - 0- - 122,500
_ Costs . .~ - i Tgte F R
* National Bank of Commerce : a : S8 e L, P K
. (General Obligation Warrants— . 1,735,000 0- - . 160,000 - . 1,575,000 . °
Series 1998) " : S - : R '
Bank of New York (General ‘ SR Y T
Obligation Warrants ~ Series - T g 6 - 0 T
©2002) ' 1850000-. e gk . 1,850,000 -
' |  Total, $ 3,706,500 . 1,000 __-160;000.

‘334150

| Detarls of the above debt at September 30 2004 are as follows

3 .ge

~ State and federal laws and regulatlons requlre the City to place a final cover on
 -its solid waste landfill, when it stops accepting waste and to perform certain’ -
‘maintenance and monitoring functions at the site for thirty years after closure.
: . - Although closure and postclosure care costs will be paid only near or afier the
| date that the landfill stops accepting waste; the City reports a portion of these
closure and postclosure care costs as a hal:nhty in the general long term debt
based on landfill capacity used of each balance sheet date. The amount. reported
-as landfill closure and postclosure care ha‘orhty at September 30, 2004 of -
- $122,500 represents the cumulative amount reported to date based onthe
R estlmated capacity of the landfill used to.date; The City will recognize the
remammg estimated cost of closure and postclosure care of $357,500 as the. .
. remaining estimated capacity is filled. ‘These amounts are based on what it -
‘would cost to perform all closure and: postclosure care in the fiscal year 2004
The City has used 25 percent of the estimated capacrty of the landfill as of
. September 30, 2004, and expects to close the landfill in the year 2020. Actual
cost may be higher due to inflation, changes in technology, or changes in

T regulatlons

" General Obligation Warrant - payable monthly from $16,411.80 to 21,006.58 .

- for 165 months begmmng 10/ 15/1998 through 06/1 5/2012 mterest rate from. .

"475%10495%

| el
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General Obligation: Warrant payable annuaily from $90,42 to 262 750 for 17 :
- “years beginning 07/01/2003 through 07/01/2019, interest rate from 4,60% to
" .5.10%. For the first ten years, an interest only payment of $90,420 per year will -
" be required. No prmclple reduction will occur until after this ten—year penod

S The ﬁrst pnncnple reductnon occurs July 1, 2013

. Annual pnnclpal requlrements for the next ﬂve years are as follows -

Year ended.

‘ '~ September Landﬁll NatidnalBank. : Bank ofNew L
T 30 . _Closing Costs ~ of Commerce -~ York - - Total _
© 2004 $ 0 165,000 - 0 © 165,000
i . 2005 . -0 © 175,000 - -0 - 175,000
. 2006 0 ~ 180,000 - -0 - 180,000
) 2007 - - 0. - -7 190,000 . 0 190,000 -
; 2008 . . .0 . -.210000 . - 0.. . 210000
e . Thereafter . 122,500 777,500 _ 1,850,000 . 2,750,000
S "' Total . §___ 122500 1,697,500 ___ 1,850,000 3,670,000
NOTE 5-Contmgenc1es '_ o

_ Amounts recelved or recewable from grantor agencles are subject to audlt and
: ad_;ustment by grantor agencies. Any disallowed claims, including amounts
already collected, may.constitute a liability of the applicable funds.” The' amount, -
. if any, of expendltures which may be disallowed by the grantor cannot be
- determined at this time although the City expects such amounts, if any, to be -
immaterial. Asof June 23, 2000, the City co-endorsed a note on.the behalf of
“Goldmont Housing Supply, Inc. an Alabama corporation to-assist the '
* corporation’s efforts to.secure funding from the State of Alabama Industrial
, Development Authority. The property and building serve as collateral for the .
. co-signature on the City’s behalf. The capltal ‘costs for the project were - )

" $811,381. ‘The loant amount at June 23, 2000, was $618 632. The note balance,

¥ at September 30, 2004 was $531,095. ThlS note is a twenty-year note with thé-

~ - rate fixed at 5. 65% for 10 years. The mstallment payments are monthly The ..

note lS the pnmary llablllty ot‘ Goldmont Housmg Supply, Inc, -

NOTE 6-Related Party Transactlons

‘During the past year, the City purchased vanous services and operatmg supplxes i
- .- from related parties. These purchases totaled $26 479 ﬁ-om the General Fund '
B ‘-and $2 278 from the Sewer Fund. : .

5 .'32-_ .\ "
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NOTE 7-In Lleu of Taxes ."i '

In lieu of tax eonsrsts of current year rece:pts ﬁ'om The Water Works and Gas .
Board. » .o, 3

N OTE 8-Employee Retlrement

, '-The Clty began provndmg ret:rement beneﬁts in December 1997 to its employees through
~ the Employees’ Retirement System of Alabama, Each employee contributes to the plan at
.- arate of 5.00% of his or her. compensatlon ‘The employer also contributes to the plan ata -
~* rate determined by an actuary, necessary. to provide benefits. granted by law.for members :
" The contributions to the plan as of September 30, 2004 were $107,431. The latest «
- actuarial valuation; dated September 30, 2003, for the City, as submxtted by the
Employees Retlrement System of‘ Alabama, md:cated the followmg ‘

Summary ofEmployee CensusData % " 2003_ S 2002 20010

Number of Active Members: ™ . - 28 ¢ R ome e, 33 i, "
. Annual Compensation: ©~ ~.. - :$809,808 .. $786,235 - '$816,443.
Numberof‘ReuredMembersand 0 I T 4 -
- Beneficiaries: .- oo A I AT LT
 Annual Retirement Allowances PR . $40,906 . 340,906 . $40,906 -
ScheduleofFundmgProgress PR SR P A T P Y . ® 7
" Actuarial ValuationDate -~ "~ - . © 09/30/03 " 09/30/02 .09/30/01 .
Actuarial Value of Assets (a) |, o T $671,172 0 - U $523,118 0 $428,918.

. “Actuarial Accrued Llabnllty Entry Age (b)""" © $1405397 $1,214,750‘ $1 195,512 :
‘Unfunded Actuarial Accrued Llablhty (b-a) - $734,225  '$691,632° $766 594
" - Funded Ratio (a/b) ; L e 47.8% - 43.1% 35.9%

. Covered Payroll o % $809,808 $786,235 $816 443
. Unfunded Actuarial Accrued LlabllltyAsa : Y S
_ Percentage of Covered Payroll {(b-a)c} ' 90.7% '88.0% - 93 9%
. - ** Reflects Llablhty for Cost of L:vmg Beneﬁt Increases Granted on or After October 1, 1978
- Methods: . ‘ -
Actuanal Cost Method BN _ Entry Age : Entry Age Entry Age
_ ‘.. i+ Level v . Level - ‘. . - Level
] Amomzatron Method et B 0 E  Percent - - Percent = - Percent
: M Open : - - . 'Open - . Open-
Remamlng Amortlzatlon Penod o " . ‘13Years " 13 Years- - '14 Years.
: ; ' " .5Year ' 5Year. ' 5Year .
T ' R S_rnoothed' "~ Smoothed - Smoothed .
-Asset Valuation Method -~ =~ - - '-Merket ... Market -~ . Market =
Actuanal Assumptions; SR L o ST I
Actuarial Gains and Losses are Amornzed Over 30 Years g WE S g oma o -
InvestmentRateofRetum* S .0 800% o - 800% - 8.00% .

B3
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' Pro;ected Salarylncreases"‘ O F e tF 4.61%- . A61%-.
; o 1T%  1T5%
'- "‘Includes Inﬂatlon at oo T AS% T 45%
~ Cost of Living- Adjustmcnts 7+ . .  Nome .. - . None,

) 7., -'.‘ -34- . T

T 461%-
175%

45%

. None



